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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The Annual Financial Report Update Document (AFRUD) of the Town of Schodack has been prepared in 

conformity with the Office of the State Comptroller’s (OSC) guidelines.  The more significant of the 

government’s accounting policies are described below. 

 

A. Financial Reporting Entity 

 

The Town of Schodack, New York, was incorporated in 1795, and is governed by the Charter of the Town 

of Schodack, the Town law and other general laws of the State of New York and various local laws and 

ordinances.  The Town Board is the legislative body responsible for the overall operation of the Town 

and consists of the Supervisor and four members.  The Supervisor serves as chief executive officer and 

chief fiscal officer of the Town. 

 

The Town provides the following basic services:  highway maintenance, police protection, public safety, 

water, sewer, transfer station and recreation for youth and aging. 

 

The financial reporting entity includes all funds, account groups, organizations, functions, and activities 

over which elected officials exercise oversight responsibility.  Oversight responsibility is determined on 

the basis of financial interdependency, selection of governing authority, designation of management, 

ability to significantly influence operations and accountability for fiscal matters. 

 

B. Basis of Presentation 

 

The accounts of the Town are organized on the basis of funds and account groups, each of which is 

considered a separate accounting entity.  The operations of each fund are accounted for with a separate 

set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and 

expenditures which are segregated for the purpose of carrying on specific activities or attaining certain 

objectives in accordance with specified regulations, restrictions, or limitations.  The various funds are 

summarized by type in the AFRUD.  Certain funds of the Town are utilized to account for resources 

derived from and/or expenditures applicable to an area less than the entire Town.  The following fund 

types and account group are used: 

 

1. Governmental Fund Types - are those through which most governmental functions are financed.  

They account for the acquisition, use, and balances of the government’s expendable financial 

resources, according to the purposes for which they may or must be used.  The measurement 

focus is upon determination of financial position and changes in financial position (sources, uses 

and balances of financial resources).  The following are the Town’s governmental fund types: 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

a. General Funds - To account for all unrestricted resources except for those required to be 

accounted for in another fund.  They operate within the financial limits of an annual budget 

adopted by the Town Board.  The General Funds consist of the following: 

 

i. General – Town-Wide Fund – is the Town’s primary operating fund and it is used to account 

for all the financial resources and expenditures not accounted for and reported in another 

fund. 

 

ii. General – Town Outside Village Fund – used to account for and report the proceeds of 

specific revenue sources which are restricted by statute to expenditure on the area of the 

Town outside the Village for items such as safety inspections, planning services other than 

capital projects, zoning and vital statistics. 

 

b. Special Revenue Funds - Used to account for the proceeds of specific revenue sources (other 

than major capital projects) or to finance specified activities as required by law or administrative 

regulation.  All, except the Special Grant Fund, operate within the financial limits of an annual 

budget adopted by the Town Board and consist of the following: 

 

i. Highway – Town-Wide Fund – used to account for and report the proceeds of specific 

revenue sources which are restricted by Highway Law Section 141 and Section 277 to 

expenditure for bridges having a span of five feet or more. 

 

ii. Highway – Town Outside Village Fund – used to account for and report the proceeds of 

specific revenue sources which are restricted by Highway Law Section 277 to expenditure 

for highway repairs and improvements, culverts, machinery, snow removal, and 

miscellaneous highway related items for the area of the Town outside the Village. 

 

iii. Special Grant Fund – Used to account for funds received from the federal government to 

operate a public housing program for eligible low-income families and the elderly through 

an authorized public housing agency. 

 

iv. Miscellaneous Fund – Used to account for funds received from developers of subdivisions 

restricted to the development of parklands pursuant to Town Law Section 277(4)(c).  

 

v. Fire Protection Fund – established to account for and report the proceeds of specific 

revenue sources which are restricted for fire protection expenditures for the Town’s two fire 

protection districts: the Schodack and the Nassau Lake West Fire Protection Districts. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

vi. Lighting District Fund – established to account for and report the proceeds of specific 

revenue sources which are restricted for the purpose of lighting expenditures for the Town’s 

three lighting districts: the Schodack Landing, Morey Park and East Schodack Lighting 

Districts. 

 

vii. Ambulance District Fund – established to account for and report the proceeds of specific 

revenue sources which are restricted for the purpose of providing ambulance service and 

advanced life support to the Town’s single Ambulance District. 

 

viii. Sewer District Fund – established to account for and report the proceeds of specific revenue 

sources which are restricted for the purpose of providing sewage collection, treatment and 

disposal services to the Town’s seven sewer districts: the Schodack No. 1, Castleridge No. 2, 

Brickyard No. 4, East Schodack No. 5, Miller Road/Exit 10 No. 6, Hamilton No. 7 and 

Schodack Landing No. 8 Sewer Districts. 

 

ix. Water District Fund – established to account for and report the proceeds of specific revenue 

sources which are restricted for the purpose of providing water supply, treatment and 

transportation services to the Town’s eight water districts: the Clearview No. 1, Inglewood 

No. 2a, Maplecrest No. 3, Miller Road/Exit 10 No. 5, Castleton No. 7, Schodack Center No. 8, 

Route 20 No. 9 and Consolidated No. 101 Water Districts. 

 

c. Capital Projects Fund - Used to account for financial resources segregated for the acquisition of 

major capital facilities.  Financing is generally provided from the proceeds of bond and note 

sales, transfers from other funds and/or Federal and State grants. 

 

d. Proprietary Fund – Activities for these funds are financed and operated in a manner similar to 

private business enterprise where the intent of the governing body is that the costs (expenses, 

including depreciation) of providing goods or services to the general public on a continuing basis 

be financed or recovered primarily through user charges, or where the governing body has 

decided that periodic determination of revenues earned, expenses incurred, or net income is 

appropriate for capital maintenance, public policy, management control, accountability, or 

other purposes. 

 

i. Enterprise Water Fund – is used to account for operations involved in the production and 

distribution of water to the town’s largest water district as well as to private commercial 

customers. 

  

e. Fiduciary Funds – Used to account for resources held for the benefit of parties outside of the 

Town and therefore are not available to support Town programs. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

i. Agency Fund - Used to account for money (and/or property) received and held in a purely 

custodial capacity of trustee, custodian, or agent. 

 

ii. Private-Purpose Trust Funds – Used to account for resources legally held in trust in which 

principal and income benefit private organizations. 

 

f. Account Group- Account groups are used to establish accounting control and accountability for 

general long-term debt.  The account group is not a fund and is concerned with measurement of 

financial position and not results of operation.   

 

i. The Non-Current Governmental Liabilities Account Group – Used to account for general 

obligation bonds and other forms of long-term debt not required to be recorded in other 

funds.  They are backed by the full faith and credit of the Town and supported by general 

revenues to be provided for in future budgets.   This group also includes other long term 

liabilities, such as net pension, post landfill closure, judgements and claims against the Town 

and compensated absences liabilities not currently recognized as well as deferred inflows of 

resources, an acquisition of net assets that applies to future periods, and as such, will not be 

recognized as an inflow of resources (revenue) until that time. 

 

C. Basis of Accounting/Measurement Focus 

 

Basis of accounting refers to when revenues and expenditures/expenses and the related assets and 

liabilities are recognized in the accounts and reported in the statutory financial statements.  Basis of 

accounting relates to the timing of the measurement made, regardless of the measurement focus.  

Measurement focus is the determination of what should be measured, i.e. expenditures or expenses. 

 

1. Governmental Funds - The modified accrual basis of accounting is followed by the governmental 

funds.  Under this basis of accounting, revenues are recorded when susceptible to accrual, i.e., 

both measurable and available.  Available means collectible within the current period or soon 

enough thereafter within 60 days, to be used to pay liabilities of the current period. 

 

Material revenue sources considered susceptible to accrual include real property taxes, State and 

Federal aid, and certain user charges in the Special Revenue Funds.  For those types of revenue 

sources, such as grants, where expenditures are the prime factor for determining eligibility, 

revenues are recognized when the expenditure is made.    
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

a. Expenditures are recorded when the fund liability is incurred except that: 

b. Expenditures for inventory-type items are recognized at the time of the disbursements, except 

for water meters, which are valued at cost. 

c. Principal and interest on indebtedness are not recognized as an expenditure until due. 

d. Compensated absences, such as vacation and sick leave, which is earned, are charged as an 

expenditure when paid.   

e. Pension costs are recognized as an expenditure for the period billed. 
 

2. Proprietary Funds – Are accounted for on the accrual basis of accounting, whereby revenues are 

recognized when earned and expenses are recorded when incurred.  Capital assets and long-term 

liabilities related to these activities are recorded within the funds.  Capital assets are reported at 

historical cost.  Capital assets with a minimum depreciable base of $5,000 are depreciated using 

the straight-line method with capital assets below this threshold being expensed in the year 

acquired.  Estimated useful lives of the various classes of depreciable assets are as follows: 

buildings – 30 years, improvements other than buildings – 10 years, machinery and equipment – 

15 years, infrastructure – 40 years. 

 

3. Fiduciary Funds – The private-purpose trust funds are reported on the accrual basis of accounting.  

Agency funds that are custodial in nature and do not involve measurement of results of operation 

are reported on the accrual basis of accounting.  The accounting used for fiduciary funds is much 

like that used for proprietary funds. 

 

D. Property Taxes and Collections 
 

Town real property taxes and special district charges are levied together with Rensselaer County 

property taxes annually no later than January 1 and become a lien on January 1.  The Town is 

responsible for collecting Town and County taxes assessed and billed in January until April 1.  The Town 

is authorized to satisfy its entire tax roll from the first taxes collected.  The balance and subsequent 

collections are remitted to the County and the County is responsible for the collection of delinquent 

taxes. 

 

E. General Budget Policies 
 
1. The Town employs the following budgetary procedures: 

 
a. No later than September 30, the Town Supervisor submits a tentative budget to the Town 

Board for the fiscal year commencing the following January 1.  The tentative budget includes 

proposed expenditures and the proposed means of financing for all funds of the Town, except 

for Special Grant Fund – Federal Housing Assistance Payment Programs.   

 
b. After public hearings are conducted to obtain taxpayer comments, but no later than 

November 20, the Town Board adopts the budget. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
c. All revisions that alter appropriations of any department or fund must be approved by the 

Town Board. 

 
d. Budgetary controls are established for the Capital Projects Fund through resolutions 

authorizing individual projects, which remain in effect for the life of the project. 

 

2. Budget Basis of Accounting - Except as indicated below, budgets are adopted annually on a basis 

consistent with OSC guidelines.  Appropriations authorized for the current year are increased by 

the amount of encumbrances carried forward from the prior year. 

 
3. Encumbrance accounting, under which purchase orders, contracts and other commitments for the 

expenditure of monies are recorded for budgetary control purposes, is employed in the 

governmental funds.  Encumbrances are reported as restrictions, commitments, or assignments of 

fund balances since they do not constitute expenditures or liabilities.  Expenditures for such 

commitments are recorded in the period in which the liability is incurred.    

 
F. Departure From OSC Guidelines 

 

The Town does not maintain a record of fixed assets owned by the Town in the Non-Current 

Government Assets Account Group, which is required by OSC.   

 

G. Vacation, Personal, Sick Leaves and Compensatory Absences 

 

Town of Schodack employees are granted vacation and sick leave and earn compensatory absences in 

varying amounts.  In the event of termination or upon retirement, an employee is entitled to payment 

for accumulated vacation.   

 

Payment of vacation time recorded in the non-current governmental liabilities account group is 

dependent upon many factors; therefore, timing of future payments is not readily determinable.   

 

However, management believes that sufficient resources will be made available for the payment of 

vacation when such payment becomes due. 

 

Estimated vacation absences accumulated by governmental fund type employees have been recorded in 

the non-current governmental liabilities account group. 

 

H. Other Postemployment Benefits (“OPEB”) 

 

In addition to providing pension benefits, the Town also provides certain health care benefits for retired 

employees and their dependents.  Generally, the Town’s employees may become eligible for these 

benefits if they reach normal retirement age and have worked for the Town at least twenty years.   
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

Effective for the year ended December 31, 2008, Governmental Accounting Standards Board Statement 

No. 45 “Accounting and Financial Reporting by Employers for Postemployment Benefits Other than 

Pensions” (“GASB 45”) requires the Town to recognize the cost of pension benefits to be reflected in the 

financial statements in the periods in which the exchange occurs rather than in the periods when the 

benefits are paid.  GASB 45 requires the services of an actuary to calculate current OPEB costs and to 

amortize prior service costs over a period not to exceed thirty years.  The expense recognized under this 

policy would be significantly larger than prior practice which recognized expense on a pay-as-you-go 

basis.  OSC guidelines have not required the implementation of GASB 45; therefore the Town employs 

the pay-as-you-go method.   

 

OPEB costs recognized as incurred were approximately $263,799 in 2019 for 30 retirees. 

I. Retirement Plans 
 

The Town provides retirement benefits for its employees through contributions to the New York State 

and Local Police and Fire Retirement System, the New York State and Local Employees’ Retirement 

System and the Public Employees’ Group Life Insurance Plan.  These systems provide various plans and 

options, some of which require employee contributions. 

 

J. Deferred Compensation Plan 

 

Employees of the Town may elect to participate in the New York State Deferred Compensation Plan 

created in accordance with Internal Revenue Code Section 457.  The Plan, available to all employees, 

permits them to defer a portion of their salary until future years, usually after retirement.  Under the 

terms of the amended Plan agreement, these monies are not subject to the claims of the Town’s general 

creditors after they are paid to the Plan’s Trustee. 

 

K. Estimates 

 

The preparation of AFRUD requires management to make estimates and assumptions that affect certain 

reported amounts and disclosures.  Accordingly, actual results may differ from these estimates.  The 

significant estimates included in the AFRUD include the estimated liability for landfill monitoring, the 

liability for compensated absences and the liability for net pensions including deferred inflow and 

outflow of resources provided to the Town by the NYSERS.  It is at least reasonably possible that the 

estimate of the effect on the AFRUD of a condition, situation, or set of circumstances that existed at the 

date of the AFRUD will change in the near term due to one or more future events.   
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II. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

 

I. Deficit Fund Balances 

 

1. Certain Capital Projects Funds had deficits totaling $353,830 at December 31, 2019; $259,231 of 

the deficit is caused by temporarily financing project costs through the issuance of bond 

anticipation notes (BANs).  This portion of the deficit will be offset when permanent financing is 

issued and/or BAN principal payments are budgeted and paid in the sponsor fund(s).  The 

remaining deficit of $94,599 will be funded through budgeted appropriations of the fund 

responsible for the project.  

 

2. Certain Sewer Districts had deficits totaling $2,725 at December 31, 2019, caused by liabilities 

assumed upon district formation.   Annual provisions will be made in ensuing years’ budgets to 

reduce the liability. 

 

3. Certain Water Districts had deficits totaling $9,939 at December 31, 2019, caused by overspending 

available resources.  Provisions must be made in future years’ budgets to provide additional 

resources. 

 

III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP 

 

A. Assets 

 

1. Investment Policy Over Cash, Cash Equivalents and Investments 

 

The Town's investment policies are governed by State statutes.  Town monies must be deposited 

in FDIC insured commercial banks or trust companies located within the State.  The Town is 

authorized to use demand accounts and certificates of deposit.  Permissible investments include 

obligations of the U.S. Treasury and U.S. Agencies, repurchase agreements, and obligations of New 

York State or its localities. 

 

On September 12, 2019 per resolution 2018-176, the Town purchased a six-month Treasury bill 

with KeyBanc Capital with an approximate yield of 1.75%.  Upon maturity on March 12, 2020, the 

Town will receive $8,645 in interest income. 

 

Collateral is required for demand deposits and certificates of deposit not covered by federal 

deposit insurance.  Obligations that may be pledged as collateral are obligations of the Town and 

States and its agencies and obligations of the State, its municipalities and school districts. 
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 

 

At year-end, the book amount of the Town's deposits was $10,520,634 (excluding $1,700 in petty 

cash and $244 of cash with fiscal agent) and the bank balance was $9,647,656.  The insured and 

collateral status of the year-end bank balances was as follows: 

 

 

 

 

General Fund- Town-wide 

 

Restricted cash represents funds held for capital reserves in the amount of $155,011, police 

vehicle purchase reserve in the amount of $208,892 and federal forfeiture of crime proceeds 

funds in the amount of $36,645.  

 

Special Grant 

 

Restricted cash represents funds held for the Housing Assistance Payment Program in the amount 

of $249, and for Escrow Participant Balances in the amount of $5,632. 

 

Miscellaneous Fund 

 

The miscellaneous fund held $111,763 for improvements to town parks. 

 

Highway Fund- Part Town 

 

Restricted cash represents a capital reserve in the amount of $535,137. 

 

Sewer Fund 

 

Restricted cash represents funds held for capital reserves in the amount of $13,451 and repair 

reserves in the amount of $59,176. 

 

 

 

 

 

 

 

 

Status of Bank Balances   
   
Covered by federal deposit insurance   $        500,000 
Collateralized (securities held by a third party custodian for the 
benefit of the Town, pursuant to a three-party custody agreement) 

 
    10,325,178 

Total  $   10,825,178 
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 

 

Water Fund 

 

Restricted cash represent funds held for the reserves for repairs in the amount of $106,803, for 

the debt reserve in the amount of $3,012, and $8,592 in reserve for a master water meter 

purchase in the Consolidated Water District. 

 

Private Purpose Trust Funds 

Schodack Realty LLC cash of $11,218 represents funds held regarding the construction of a sewer 

line and related appurtenances for the benefit of the Dunkin Donuts facility owned by Schodack 

Realty, LLC. 

2. Fixed Assets 
 

Capital asset activity in the Enterprise Fund for the year ended December 31, 2019 was as follows: 

 
 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 

Depreciation was charged to the following functions: 
 

 
 

 Beginning 
Balance Additions Deletions 

Ending 
Balance 

Land $     208,979 $           - $         - $     208,979 
Buildings       690,659              -            - 690,659 
Improvements 
Other than 
Buildings 133,360               -           - 133,360 
Infrastructure 6,485,665               -           - 6,485,665 
Equipment 125,009           17,306           - 142,385 

Totals 7,643,672         17,306           - 7,660,978 

Less Accumulated 
Depreciation: 

Beginning 
Balance Additions Deletions 

Ending 
Balance 

Buildings 207,198 23,022              - 230,220 
Improvements 
Other than 
Buildings 123,748 9,612             - 133,360 
Infrastructure 1,763,694 162,140             - 1,925,834 
Equipment 72,481 9,732             - 82,213 

Totals 2,167,121 204,506             - 2,371,627 

Net Capital Assets 5,476,551 $  (204,506) $          - $  5,289,422 

General Government $   204,506 

Total Depreciation Expense $   204,506 
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 
 

B. Liabilities 

1. Pension Plans 

 

Plan Description 

 

The Town of Schodack participates in the New York State and Local Employees' Retirement System 

(ERS), the New York State and Local Police and Fire Retirement System (PFRS) and the Public 

Employees' Group Life Insurance Plan (Systems).   

 

These are cost-sharing multiple-employer retirement systems.  The Systems provide retirement 

benefits as well as death and disability benefits.   

 

Obligations of employers and employees to contribute and benefits to employees are governed by 

the New York State Retirement and Social Security Law (NYSRSSL).  As set forth in the NYSRSSL, 

the Comptroller of the State of New York (Comptroller) serves as sole trustee and administrative 

head of the systems.  The Comptroller shall adopt and may amend rules and regulations for the 

administration and transaction of the business of the Systems and for the custody and control of 

their funds.  The Systems issue a publicly available financial report that includes financial 

statements and required supplementary information.  That report may be found at 

http://www.osc.state.ny.us/retire/publications/index.php or obtained by writing to the New York 

State and Local Retirement Systems, 110 State Street, Albany, NY  12244. 

 

Funding Policy 

 

The Systems are noncontributory except for employees who joined the New York State and Local 

Employees' Retirement System after July 27, 1976 who contribute 3% of their salary for the first 

ten years of membership and employees who joined the System after January 1, 2010 (ERS) or 

January 9, 2010 (PFRS) who generally contribute 3% of their salary for the entire length of service.  

For Tier 6 members, the contribution rate varies from 3 % to 6 % depending on salary.  Generally, 

Tier 5 and 6 members are required to contribute for all years of service.  Under the authority of 

the NYSRSSL, the Comptroller annually certifies the actuarially determined rates expressly used in 

computing the employers’ contributions based on salaries paid during the Systems’ fiscal year 

ending March 31.   

 

Contributions for the current year and two preceding years were equal to 100% of the 

contributions required and were as follows.   

 ERS  PFRS 

2019 $      274,839  $      171,724 
2018 $      279,264  $      169,108 

2017 $      287,513  $      171,012 

http://www.osc.state.ny.us/retire/publications/index.php
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 

Resources Related to Pension  

At December 31, 2019, The Town of Schodack reported a liability of $487,836 ERS and $384,820 

PFRS for its proportionate share of the net pension liability. The net pension liability was 

measured as of March 31, 2019, and the total pension liability used to calculate the net pension 

liability was determined by an actuarial valuation as of that date.  

The Town’s proportion of the net pension liability was based on a projection of the Town’s long-

term share of contributions to the pension plan relative to the projected contributions of all 

participating members actuarially determined. 

At December 31, 2019, the Town’s proportion was .006% ERS and .023% PFRS.  

For the year ended December 31, 2019, the Town’s recognized pension expense of $335,419 ERS 

and $226,055 PFRS. At December 31, 2019, the Town reported deferred outflows of resources and 

deferred inflows of resources related to pensions from the following sources: 

 

ERS PFRS 

 Deferred 
Outflow of 
Resources 

Deferred 
Inflows of 
Resources 

Deferred 
Outflow of 
Resources 

Deferred 
Inflows of 
Resources 

Differences between 
expected and actual 
experience 

$        96,065 $      32,748 $          93,483 $      41,086 

Changes of Assumptions 122,622  139,815  

Net difference between 
projected and actual 
earnings on pension plan 
investments 

 125,206  77,070 

Changes in proportion 
and differences between 
LG contributions and 
proportionate share of 
contributions 

61,630 13,863 4,229 85,351 

LG contributions 
subsequent to the 
measurement date 

274,698  172,783  

Total $      555,015 $    171,817 $       410,310 $    203,507 
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 

$447,481 was reported as deferred outflows of resources related to pensions resulting from the 

Town’s contributions subsequent to the measurement date will be recognized as a reduction of 

the net pension liability in the year ended December 31, 2019. Other amounts reported as 

deferred outflows of resources and deferred inflows of resources related to pensions will be 

recognized in pension expense as follows: 

Year Ended [March 31] ERS PFRS 

2020 112,623 50,912 

2021 (82,425) (39,321) 

2022 5,655 (16,154) 

2023 72,648 35,169 

2024 0  3,414 

 

Actuarial Assumptions 

The total pension liability at March 31, 2019 was determined by using an actuarial valuation as of 

April 1, 2018 per the New York State Retirement System.  

Discount Rate 

The discount rate used to calculate the total pension liability was 7.0%. The projection of cash 

flows used to determine the discount rate assumes that contributions from plan members will be 

made at the current contribution rates and that contributions from employers will be made at 

statutorily required rates, actuarially. Based upon the assumptions, the System’s fiduciary net 

position was projected to be available to make all projected future benefit payments of current 

plan members. Therefore the long term expected rate of return on pension plan investments was 

applied to all periods of projected benefit payments to determine the total pension liability. 

Sensitivity of the Proportionate Share of the Net Pension Liability to the Discount Rate Assumption 

The following presents the Town’s proportionate share of the net pension liability calculated using 

the discount rate of 7.0 percent, as well as what the Town’s proportionate share of the net 

pension liability would be if it were calculated using a discount rate that is 1-percentage point 

lower (6.0 percent) or 1-percentage point higher (8.0 percent) than the current rate: 

 1% Decrease 
(6.0%) 

Current Discount 
(7.0%) 

1% Increase 
(8.0%) 

Employer’s Proportionate Share of the 
New Pension Liability (Asset) – ERS 

$ 2,132,899 $  487,836 ($ 894,133) 

Employer’s Proportionate Share of the 
New Pension Liability (Asset) - PFRS 

$ 1,390,682 $ 384,820 ($ 455,192) 
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 

2. Short-Term Debt  

 

a. Bond Anticipation Notes 

 

Liabilities for bond anticipation notes (BANs) are generally accounted for in the capital project 

funds and the enterprise fund.  The notes or renewal thereof may not extend more than two 

years beyond the original date of issue unless a portion is redeemed within two years and 

within each 12-month period thereafter.   

 

State law requires that BANs issued for capital purposes be converted to long-term obligations 

within five years after the original issue date.  However, BANs issued for assessable 

improvement projects may be renewed for periods equivalent to the maximum life of the 

permanent financing, provided that stipulated annual reductions of principal are made. 

 
The following is an analysis of BANs outstanding at December 31, 2019, which have maturity 

of one year or less. 

 

 

 

 

 

 

 

 

3. Long-Term Debt 

 

a. At December 31, 2019, the total outstanding BANs and bonds of the Town aggregated to $ 

8,991,780.  Of this amount, $3,450,220 was subject to the constitutional debt limit and 

represented 3.82% of its statutory debt limit. 

 

b. Bonds - The Town borrows money in order to acquire land or equipment or construct 

buildings and improvements.  This policy enables the cost of these capital assets to be borne 

by the present and future taxpayers receiving the benefit of these capital assets.  These 

long-term liabilities, which are full faith and credit debt of the Town, are recorded in the 

Schedule of Non-Current Governmental Liabilities and in the Enterprise Fund.  The provision 

to be made in future budgets for capital indebtedness represents the amount, exclusive of 

interest, authorized by the Town to be collected in future years from taxpayers and others for 

liquidation of the long-term liabilities.  Enterprise Fund debt is liquidated with enterprise 

income.  

 

 
Description 

Original Issue 
Date 

Interest 
Rate 

  
Amount 

Sewer District #5 2000 2.089%  $            43,788 
Sewer District #5 2001 2.089%  22,558 
Sewer District #5 2007 2.089%  171,325 
Water District #3 2000 2.089%  21,560 

Total Bond Anticipation Notes Payable    $          259,231 
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 

c. Bond Maturity Schedule – The following is a schedule of bonds with corresponding maturities: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Bond maturities are as follows: 

 

 

 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

Payable From/ 
Description 

 
Issued 

Original 
Amount 

Interest 
Rate 

Final 
Maturity 

Out- 
standing 

      

Water District #1      
 Clearview Expansion 2003 400,275 5.15% 2023 80,000 
General – Town-wide      
 Town Highway Garage 2016 1,790,000 0.70% 2036 1,580,000 
Sewer District #8      
 Sewer System  2009 1,070,039 0.00% 2039 762,549 
Water Improvements - Various      
DWSRF-16736 & 17357 2010 9,315,304 2.798% 2029 5,110,000 
Highway – Town-wide      
 Knickerbocker Rd  2010 388,705 3.75% 2020 45,000 
General – Town-wide      
 Town Hall 2012 1,125,950 3.00% 2032 825,000 
Water District #1 and #3      
DWSRF – 17358 – Water Improv. 2012 502,818 1.49% 2032 330,000 

   Total     $  8,732,549 

Year Amount 
  
2020 703,455 
2021 678,947 
2022 689,439 
2023 704,931 
2024 700,422 
Thereafter 5,255,355 

 Total 8,732,549 
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 

 

d. The following is a summary of long-term liabilities outstanding at December 31, 2018: 

Liability   
   
Schedule of Non-Current Governmental Liabilities   
 Bonds Payable   $     4,585,407 
 Landfill Monitoring Costs   36,000 
 Net Pension Liability-Proportionate Share  872,656 
 Compensated Absences   283,445 
 Judgement and Claims  1,000 

 Total Liabilities   5,778,508 

   
   
Landfill Monitoring Costs - Represents the estimated cost to monitor the closing of the Town's 

landfill.  Actual costs may be higher due to inflation, changes in technology, or changes in 

regulations.   

 

Net Pension Liability-Proportionate Share and Deferred Inflow of Resources – Represents the 

estimated liability provided by the New York State & Local Retirement System for both the 

Town’s Employee Retirement and Police Retirement. 

 

Compensated Absences - Represents the value of the earned and unused portion of the 

liability for compensated absences. 

 

Judgement and Claims – Represents a $1,000 Police station pipe break liability deductible. 

 

e. The following is a summary of changes in long-term liabilities for the year ended December 

31, 2019: 

 Landfill 
Monitoring 

Costs 

Com- 
pensated 
Absences 

 
Bonds 

Payable 

 
Pension 
Liability 

 
Judgement 
and Claims 

      

Payable at 1/1/19   $         40,000   $     286,040   $   4,914,012   $    438,545   $            250 

Net Incr (Decr)        (4,000)    (2,595) (328,605) 434,111 750 

Payable at 12/31/19   $         36,000   $     283,445   $    4,585,407   $    872,656   $           1,000 
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 

C. Inter-fund Receivables and Payables 

 
Balances receivable and payable at December 31, 2019 are as follows: 

 
 Inter-fund 

Receivables 
 Inter-fund 

Payables 
Special Revenue Funds    
Water Districts $                1,460  $           37,926 
Sewer Districts                        0    3,200 
Enterprise Water Fund 24,466  0 
Capital Projects                      0  186,825 
General – Town-wide 227,025  0 
Fire Protection Districts                      0  25,000 

   Total $        252,951  $     252,951 

  
a. Deferred Inflows of Resources 

 

The General Fund – Town-wide has deferred inflows of resources recorded in the amount of $70,587 as 
of December 31, 2019 related to:  

Description Amount 
  
Mortgage Tax $           62,500 
Franchise Fees                        0   
Public Safety Services For Other Governments 322 
Rental Real Property 4,171 
Miscellaneous 3,594 

  Total $           70,587   
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 

 

C. Deferred Inflows of Resources 

 

The following chart summarizes deferred inflows of resources in funds other than the General Fund – 
Town-wide at December 31, 2019: 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

A. Net Assets and Fund Balance 

 

1. Net Assets – The Enterprise Fund and Private-Purpose Trust Funds utilize a net assets 

presentation.  Net Assets are categorized as invested in capital assets (net of related debt), 

restricted and unrestricted. 

 

a. Invested in capital assets, net of related debt – This category groups all capital assets including 

infrastructure, into one component of net assets.  Accumulated depreciation and the 

outstanding balances of debt that are attributable to the acquisition, construction or 

improvement of these assets reduce the balance in this category.   

b. Restricted net assets – This category presents external restrictions imposed by creditors, 

grantors, contributors, or laws and regulations of other governments and retractions imposed 

by law through constitutional provisions or enabling legislation. 

 

c. Unrestricted net assets – This category represents net assets of the Fund not restricted for a 

project or other purpose. 

 

 

 

 

 

 

 

 

 General 
Fund –Town 

Outside 
Village 

 Highway – 
Town 

Outside 
Village 

 

Town Fire 
Protection 

 

Enterprise 
Water 

        
Sales Tax $      538,440       
Building Demo – 2020 Relevy 52,043            
NYS Consolidation Grant     25,000   
Commercial Water Sales       8,700 
Miscellaneous   105     
Total $      590,483  $             105                       $      25,000  $      8,700 
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III. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED) 

 

2. Fund Balances – As of December 31, 2011, the Town implemented GASB 54 “Fund Balance 

Reporting and Governmental Fund Type Definitions.”  GASB 54 changed the classification of fund 

balance to focus on the constraints imposed on resources in governmental funds, instead of the 

previous focus on availability of appropriation.   

 

GASB 54 defines five categories of fund balances as follows: 

 

a. Non-spendable fund balance includes amounts that cannot be spent because they are either 

not in spendable form or legally or contractually required to remain intact.  

 

b. Restricted fund balance includes amounts restricted when constraints placed on the use of 

resources are either externally imposed by creditors, grantors, contributors, or laws or 

regulation of other governments; or imposed by law through constitutional provisions or 

enabling legislation. 

 

c. Committed fund balance includes amounts that can only be used for specific purposes 

pursuant to constraints imposed by formal action of the Town Board. 

 

d. Assigned fund balance includes amounts that are constrained by the Town’s intent to be used 

for specific purposes, but are neither restricted nor committed.  Assigned fund balances 

include funds that are legally mandated to be accounted for separately as well as amounts 

that have been contractually obligated by the Town or designated by the Town Board for 

ensuing year’s budget or for a specific purpose.   

 

e. Unassigned fund balance represents fund balance that has not been assigned to other funds 

and that has not been restricted. 

 

When resources are available from multiple classifications, the Town first spends the resources 

from the highest constraint level possible. 

 

A schedule of fund balances is detailed on the following page. 
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III.            DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUP (CONTINUED)

                 Fund Balances are detailed as follows:

 TOWN-WIDE 

GENERAL 

 TOWN 

OUTSIDE 

VILLAGE 

GENERAL 

 TOWN-WIDE 

HIGHWAY 

 TOWN 

OUTSIDE 

VILLAGE 

HIGHWAY 

 CAPITAL 

PROJECTS 
SEWER WATER

 OTHER 

GOVERNMENTAL 

FUNDS 

TOTAL

Nonspendable

  Inventory -$                   1,840$               -$                 -$                   -$                -$                   -$               -$                             1,840$               

  LT IF Loans 15,200               -                     -                   -                     -                  -                     -                 -                               15,200               

  Prepaid Expenditures 85,577               10,959               -                   29,094               -                  1,242                 866                -                               127,738             

100,777             12,799               -                   29,094               -                  1,242                 866                -                               144,778             

Restricted

  Building 155,011             -                     -                   -                     -                  -                     -                 -                               155,011             

  Police Car 208,892             -                     -                   -                     -                  -                     -                 -                               208,892             

  Debt Service -                     -                     -                   -                     -                  -                     3,012             -                               3,012                 

  Federal Forfeiture 44,231               -                     -                   -                     -                  -                     -                 -                               44,231               

  Highway Equipment -                     -                     -                   535,137             -                  -                     -                 -                               535,137             

  Housing Assistance -                     -                     -                   -                     -                  -                     -                 232                               232                    

  Parks -                     -                     -                   -                     -                  -                     -                 111,763                        111,763             

  Repairs -                     -                     -                   -                     -                  59,176               106,803         -                               165,979             

  Sewer -                     -                     -                   -                     -                  13,451               -                 -                               13,451               

  State Narcotics -                     -                     -                   -                     -                  -                     -                 -                               -                     

  Water -                     -                   -                     -                  -                     8,592             -                               8,592                 

408,134             -                     -                   535,137             -                  72,627               118,407         111,995                        1,246,300          

Committed

  Buildings 36,645               -                     -                   -                     -                  -                     -                 -                               36,645               

  Highway -                     -                     -                   35,012               -                  -                     -                 -                               35,012               

36,645               -                     -                   35,012               -                  -                     -                 -                               71,657               

Assigned

  Subsequent Years' Budget 226,412             283,329             -                   -                     -                  10,100               19,800           -                               539,641             

  Town-wide Activites 41,543               -                     -                   -                     -                  -                     -                 -                               41,543               

  Outside Village Activities -                     2,569,618          -                   -                     -                  -                     -                 -                               2,569,618          

  Highway -                     -                     80,186              1,739,230          -                  -                     -                 -                               1,819,416          

  Capital Projects -                     -                     -                   -                     102,533           -                     -                 -                               102,533             

  Sewer -                     -                     -                   -                     -                  319,896             -                 -                               319,896             

  Water -                     -                     -                   -                     -                  -                     291,721         -                               291,721             

  Ambulance -                     -                     -                   -                     -                  -                     -                 53,460                          53,460               

  Fire Protection -                     -                     -                   -                     -                  -                     -                 (24,262)                        (24,262)              

  Lighting -                     -                     -                   -                     -                  -                     -                 5,698                            5,698                 

267,955             2,852,947          80,186              1,739,230          102,533           329,996             311,521         34,896                          5,719,264          

Unassigned 3,290,595          -                     -                   -                     (456,363)         -                     -                 -                               2,834,232          

Total 4,104,106$        2,865,746$        80,186$            2,338,473$        (353,830)$       403,865$           430,794$       146,891$                      10,016,231$      
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IV. CONTINGENCIES AND COMMITMENTS 

For 2019 the Town has not been named as defendant regarding any material claims.   

The Town has received significant amounts of Federal and State grants for specific purposes that are subject 

to review and audit by the grantor agencies or their designee.  Such audits could lead to a request for 

reimbursement to the grantor agency for expenditures disallowed under terms of the grant.  Based on prior 

experience, the Town believes such disallowances, if any, would be immaterial. 

The Town of Schodack entered into an Order of Consent with the Department of Environmental 

Conservation (DEC) on December 15, 1989, which supersedes an order dated August 20, 1986, for the 

purpose of, among other things, ensuring the proper closure and monitoring of the Town's landfill.  The 

order includes specific requirements and deadlines for the Town to follow and meet or they could be subject 

to penalties.  The Town has not received any notice of penalties for failure to comply with the consent order.  

However, the status of compliance with the consent order is subject to review by DEC.  The closure of the 

landfill is complete.  The Town has estimated the cost to monitor the landfill closure and has recorded the 

liability in the non-current governmental liabilities account group.   

Significant Encumbrances - The Town did not have any significant encumbrances outstanding at year end.   

V. RISK MANAGEMENT 

The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 

errors and omissions; injuries to employees; and natural disasters.  The Town has purchased commercial 

insurance for all risk above minimal deductible amounts.  Settled claims have not exceeded the commercial 

coverage or amounts provided for in the general long-term debt group of accounts during the year ended 

December 31, 2019.  There was no reduction insurance coverage during 2019.   

VI. SUBSEQUENT EVENTS 

 Management has evaluated subsequent events and transactions as to any potential material impact on 

operations or financial position occurring through March 27, 2020, the date the AFRUD was available to be 

issued and has determined the following as having a potential material impact on its financial position. 

 

 As noted in the Town’s 2018 AUD, the Town of Schodack entered into an agreement with the Schodack 

Central School District to construct and install a sewer line from the Town’s public sanitary system to service 

the district’s middle and high schools and bus garage located on the Maple Hill Campus for an amount not to 

exceed $1,500,000. 

  

The project was functional by January 2019 and remuneration was completed in November 2019.  Schodack 

Central School District reimbursed the town the cost of the project, $1,338,252 and the Town  received 

interest for the financing the project totaling $12,529.47.  

 


